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Mumbai Trans Harbor Link (MTHL) (18km from Karanja)

Navi Mumbai International Airport (20km from Karanja)

JNPT’s 4th Terminal owned by Port of Singapore
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Regulatory Risk:

Construction & Completion Risk:

Funding Risk:

Foreign Exchange Risk:

Marketing Risk:
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Challenging macro-economic environment:

COVID-19 Risk:

Prior year adjustment  
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Director Board AGM/EGM Audit Remuneration Nomination 

Jeremy 
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Lord 
Howard 
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John 
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Henderson

Karanpal 
Singh

2 - NA NA NA 

Peter Mills

Total 
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Significant Issues
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2020 2019 
£ 000 £ 000 

Total 489 402 
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£ 000 £ 000 £ 000 £ 000 £ 000 

Total 364 - - 125 489 

 

£ 000 £ 000 £ 000 £ 000 £ 000 

Total 277 - - 125 489 
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Opinion 

 
Our opinion on the group financial statements is unmodified 

We have audited the group financial statements of Mercantile Ports & Logistics Ltd for the year ended 
31 December 2020, which comprise the consolidated statement of comprehensive income, the 
consolidated statement of financial position, the consolidated statement of cash flows, the consolidated 
statement of changes in equity and notes to the financial statements, including a summary of significant 
accounting policies. The financial reporting framework that has been applied in their preparation is 
applicable law and International Accounting Standards in conformity with the requirements of the 
Companies (Guernsey) Law 2008.  

In our opinion, the group financial statements: 

 give a true and fair view of the state of the group’s affairs as at 31 December 2020 and of its loss 
for the year then ended; 

 are in accordance with International Accounting Standards; and 

 comply with the Companies (Guernsey) Law, 2008  

 

Basis for opinion 

 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our 
responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the group financial 
statements’ section of our report. We are independent of the group in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard as applied to listed entities, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 

 
We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify the auditor’s opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
report. However, future events or conditions may cause the group to cease to continue as a going concern. 

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the  group’s business model 
including effects arising from macro-economic uncertainties such as Covid-19, we assessed and challenged the 
reasonableness of estimates made by the directors and the related disclosures and analysed how those risks might affect the 
group’s financial resources or ability to continue operations over the going concern period.   

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 
individually or collectively, may cast significant doubt on the group’s ability to continue as a going concern for a period of at 
least twelve months from when the financial statements are authorised for issue. 

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the 
preparation of the financial statements is appropriate.  
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The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of directors for the 
financial statements’ section of this report. 

Our approach to the audit 
 

 

 

Overview of our audit approach 
Overall materiality: £1,018,000, which represents 0.66% of the 
group’s gross assets. 

Key audit matters were identified as: 

 Impairment review of port assets (Same as previous year);  

 Fraud risk in revenue recognition (New) ; and 

 Going concern 

Our auditor’s report for the year ended 31 December 2019  
included a key audit matter that has not been reported as a key 
audit matter in our current year’s report. This relates to “Initial 
adoption of IFRS 16 ‘Leases’” as it is not relevant this year. 

The group audit was performed by the group engagement team 
in the UK with a full scope audit of the trading entity within India, 
specific procedures on the parent company in Guernsey and 
analytical review on the intermediate holding company within 
Cyprus. 

 

Key audit matters 
Key audit matters are those matters that, in our professional 
judgement, were of most significance in our audit of the group 
financial statements of the current period and include the most 
significant assessed risks of material misstatement (whether 
or not due to fraud) that we identified. These matters included those 
that had the greatest effect on: the overall audit strategy; the allocation 
of resources in the audit; and directing the efforts of the 
engagement team. These matters were addressed in the 
context of our audit of the group financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters.  

In the graph below, we have presented the key audit matters, 
significant risks and other risks relevant to the audit. 

 

 

 

 

 

 

 

 

 

 

Key audit 
matters

Scoping

Materiality

Description Audit 
reponse

Disclosures Our results

KAM
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Key Audit Matter How our scope addressed the matter  

Impairment assessment of Port Assets 
The port and logistics facility in Mumbai had a 
carrying value at the end of the year of 
£131,312,000 (2019: £130,304,000). This includes 
the value of the port assets in use (the ‘port asset’) 
and that still under construction (the ‘capital work 
in progress’). 
The operations have been delayed resulting in 
only part of the port being operational during the 
year. 
Management has performed an impairment 
assessment of the port assets as at the year-end. 
The assessment of the port assets for impairment 
requires management to make a number of 
significant judgements, including: 
- Discount rate applied; 
- Estimated forecast revenues; and 
- Operating profit margins expected. 
We therefore identified impairment assessment of 
port assets as a significant risk, which was one of 
the most significant assessed risks of material 
misstatement. 
 
 

In responding to the key audit matter, we 
performed the following audit procedures: 
 Obtaining management’s impairment model, 

which included an assessment of the value in 
use of the port, and performing a recalculation 
to ensure the mathematical accuracy of the 
model; 

 Using an internal expert to compare the 
discount rate used in the impairment model to 
the current interest rate being charged on the 
group’s bank facility, whilst also factoring in the 
cost of equity for a port company based in 
India; 

 Testing the accuracy of management’s 
forecasting through a comparison of the prior 
year Board approved forecasts for capital 
expenditure to actual results during the 
financial year; 

 Challenging the key inputs used in the 
impairment model, including examining 
revenue contracts signed to date to check the 
reasonableness of management’s revenue 
generation inputs; 

 Confirming the remaining construction contract 
costs directly with the contractors and 

 Key audit matter  Significant risk   Other risk 

High

Low

Potential 
financial 

statement 
impact 

Oth

HighLow

K dit tt Si

Extent of management judgement

Taxation 

Going concern 

Impairment
review of

port asset

Fraud risk in 
revenue 
recognition 

Management 
override of 
controls 

CWIP 
available for 
use 
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Key Audit Matter How our scope addressed the matter  

confirmed that the construction of the primary 
port area has been completed in FY2021; and 

 Applying sensitivities to key inputs in the value 
in use calculations of the port to determine the 
headroom and robustness of the calculation. 

 

Relevant disclosures in the Annual Report and 
Accounts 

 Financial statements: Note 3 [Significant 
accounting judgements, estimates and 
assumptions], and Note 12(a) [Property, 
Plant and Equipment] 

  

Our results 
 
Our audit testing did not identify material 
misstatements in the assumptions used within the 
impairment assessment and we have concluded 
that the disclosures are in accordance with IAS 36. 

Fraud risk in revenue recognition 
During the year, management began recognising 
revenue under contracts with customers for the 
first time.  Additionally, there were continued port 
services revenue.   
Therefore, this is the first year that IFRS 15 
Revenue from Contracts with Customers will have 
an impact. We consider the application of this 
Standard to be quite complex given a significant 
portion of the group’s revenue is contract based 
with multiple performance obligations which may 
have different revenue recognition requirements.   
Further, given the newness of the revenue 
activities, the controls and processes are still being 
refined and implemented within the business. 
There is a risk due to timing differences between 
invoicing for Port services and occurrence as Port 
services are invoiced and paid for in advance of 
the vessel arriving in Port. 
We therefore identified revenue recognition as a 
significant risk based on the above 3 factors 
described. 

In responding to the key audit matter, we 
performed the following audit procedures: 
 Assessment and testing of the application and 

compliance with the revenue recognition 
policies, verifying that they are in accordance 
with IFRS 15. 

 Obtaining a detailed understanding of the 
manual and automated processes & controls 
surrounding the revenue cycle, along with 
performing walkthroughs to verify the 
implementation of these. 

 Inspection of the signed client contracts and 
management assessments of these for 
compliance with IFRS 15. 

 Agreeing 100% of the lease income to the 
contract. 

 Tracing a sample of Port service fees to 
evidence of occurrence and bank receipt. 

 Traced the invoices issued in January 2021 to 
the evidence of occurrence to verify that 
revenue is accounted for in the correct financial 
year. 

Relevant disclosures in the Annual Report 
and Accounts 

 Financial statements: Note 5, [Revenue 
from operations] 

 

Our results 
 
Our testing did not identify any material 
misstatements in the recognition of revenue. 

Going Concern 
There are a few risks identified by management 
relating to the Going Concern of the group. 
There has been significantly lower trading 
activities from forecast for FY2020 as a result of 
the lockdown in response to COVID-19. 
The group was also not compliant with the bank 
loan covenants at year end, with negotiations 
being held for the restructuring of these. 

In responding to the key audit matter, we 
performed the following audit procedures: 

 Inspected management’s going concern 
assessment for reasonableness, verifying 
that all going concern risk indicators have 
been included. 

 Inspected management’s cashflow forecast 
for the assessed period, challenging 
management on their assumptions and 
estimates. 

 Inspected management’s sensitivities and 
assessed for reasonableness. 
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Key Audit Matter How our scope addressed the matter  

 Reperformed calculations where necessary 
to verify its accuracy. 

 Obtained recent bank statements to verify 
the cash position close to date of signing. 

 Inspected restructured debt agreement 
signed after year end, as well as covenant 
compliance with the new repayment terms. 

 Inspected agreements and bank statements 
to verify sources of additional funding 
received. 

Relevant disclosures in the Annual Report 
and Accounts 

 Financial statements: Note 2 [Significant 
accounting policies] 

Our results 
 
We have nothing additional to report beyond our 
conclusions reached in the Conclusions in 
relation to going concern section of the Auditor’s 
Report.  

 

Our application of materiality 
We apply the concept of materiality both in planning and performing the audit, and in evaluating the effect of identified 
misstatements on the audit and of uncorrected misstatements, if any, on the financial statements and in forming the opinion 
in the auditor’s report. 
 
Materiality was determined as follows: 

Materiality measure Group 

Materiality for 
financial statements 
as a whole 

We define materiality as the magnitude of misstatement in the financial 
statements that, individually or in the aggregate, could reasonably be 
expected to influence the economic decisions of the users of these financial 
statements. We use materiality in determining the nature, timing and extent 
of our audit work. 

Materiality threshold £1,018,000 which is 0.66% of group’s gross assets.  

Significant judgements 
made by auditor in 
determining the 
materiality 

 

This benchmark is considered the most appropriate because the users of the 
group financial statements are primarily interested in the use of their funds 
invested, which are being spent on completing the construction of the port, 
as well as funding the operations that have been geared up for trading.  

Materiality for the current year is higher than the level that we determined for 
the year ended 31 December 2019 to reflect the additional expenditure 
incurred this year on the Port assets. 

Performance 
materiality used to 
drive the extent of 
our testing 

We set performance materiality at an amount less than materiality for the 
financial statements as a whole to reduce to an appropriately low level the 
probability that the aggregate of uncorrected and undetected misstatements 
exceeds materiality for the financial statements as a whole. 

Performance 
materiality threshold 

£763,500 which is 75% of financial statement materiality. 

Significant judgements 
made by auditor in 
determining the 
performance 
materiality 

In determining materiality, we considered the control environment which is 
appropriate to the size of the operations, with adequate detection and 
prevention controls implemented to mitigate the risks of material 
misstatement. 
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Materiality measure Group 

Specific materiality 

 

We determine specific materiality for one or more particular classes of 
transactions, account balances or disclosures for which misstatements of 
lesser amounts than materiality for the financial statements as a whole could 
reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

Specific materiality  We determined a lower level of specific materiality for the following area: 

Directors emoluments 

Communication of 
misstatements to the 
audit committee 

We determine a threshold for reporting unadjusted differences to the audit 
committee. 

Threshold for 
communication 

£50,900 and misstatements below that threshold that, in our view, warrant 
reporting on qualitative grounds. 

 

The graph below illustrates how performance materiality interacts with our overall materiality and the tolerance for potential 
uncorrected misstatements. 

Overall materiality  

 

An overview of the scope of our audit 

We performed a risk-based audit that requires an understanding of the group’s business and in particular matters related to: 

Understanding the group, its components, and their environments, including group-wide controls 

 The engagement team obtained an understanding of the group and its environment, including group-wide controls, and 
assessed the risks of material misstatement at the group level; and 

 The engagement team obtained an understanding of the control environment for each significant component as the 
finance teams are located in different geographic locations, each with their own control processes. We have assessed 
the risks of material misstatement for each component. 

Identifying significant components 

 The Karanja Terminal & Logistics Private Limited component (based in India), which holds the group’s operations, is 
considered individually significant.   

FSM: Financial statements materiality 

PM: Performance materiality 

TFPUM: Tolerance for potential uncorrected 
misstatements 

Total gross 
assets

£154,013,000 PM 
£763,500,  

75%

TFPUM 
£254,500, 25%

FSM
£1,018,000, 

0.66%
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Type of work to be performed on financial information of parent and other components (including how it addressed the key 
audit matters) 

 An audit of the financial information using component materiality (full-scope audit) was performed on the significant 
component. The KAMs above are addressed in full within this component. 

 An audit of one or more account balances, classes of transactions or disclosures of the component (specific-scope 
audit) was performed on the parent entity, Mercantile Ports and Logistics Ltd (based in Guernsey). None of the KAMs 
are relevant to this entity. 

 Analytical procedures at group level (analytical procedures) were performed on the remaining component within the 
group, Karanja Terminal and Logistics (Cyprus) Ltd (based in Cyprus). 

Performance of our audit 

 All audit procedures were performed by the team based in the UK, other than limited targeted procedures undertaken by 
component auditors. 

 A new KAM was scoped in for this year’s audit around the fraud risk in relation to revenue recognition. 

 A full-scope audit was performed on the significant component and the coverage of total revenues, gross assets, and 
loss before tax obtained was 100%, 94% and 84% respectively. 

 Specific-scope audits were performed and the coverage of total gross assets and loss before tax obtained was  5% and 
14% respectively. 

 Due to travel restrictions in response to COVD-19, we were unable to visit the site of operations. As an alternative, we 
arranged a video call with the CEO to take a virtual tour of the port site. 

 
Audit approach No. of 

components 
% coverage 
total assets 

% coverage 
revenue 

% 
coverage 

LBT 
Full-scope audit 1 94 100 84 
Specific-scope audit 1 5 0 14 
Analytical procedures 1 1 0 2 

Other information 

The directors are responsible for the other information. The other information comprises the information included in the annual 
report,1 other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not 
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of 
assurance conclusion thereon.  

In connection with our audit of the group financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the group financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent 
material misstatements, we are required to determine whether there is a material misstatement of the group financial 
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we are required to report that fact.  

We have nothing to report in this regard. 

Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters in relation to which the Companies (Guernsey) Law, 2008  
requires us to report to you if, in our opinion: 

 proper accounting records have not been kept by the company; or 

 the company’s financial statements are not in agreement with the accounting records and returns; or 

 we have not obtained all the information and explanations which, to the best of our knowledge and belief, are necessary 
for the purposes of our audit.  

 
1  The term used to describe the annual report should be the same as that used by the directors. 
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Responsibilities of directors for the financial statements 

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the 
group financial statements and for being satisfied that they give a true and fair view, and for such internal control as the 
directors determine is necessary to enable the preparation of group financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the group financial statements, the directors are responsible for assessing the group’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the group or to cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the group financial statements 

Our objectives are to obtain reasonable assurance about whether the group financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these group financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting 
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. 

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with 
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. Owing to the 
inherent limitations of an audit, there is an unavoidable risk that material misstatements in the financial statements may not 
be detected, even though the audit is properly planned and performed in accordance with the ISAs (UK).  

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:  

 We have identified the following laws and regulations as being of significance in the context of the group: 
 Bribery Act, 2010;  
 Companies (Guernsey) Law, 2008; and 
 Shipping Law and Indian Ports Act. 

 We have obtained an understanding of the legal and regulatory framework applicable to the group through discussions 
with management, research into the industry and our experience. We have gained assurance that management ensures 
compliance with the framework through the following means: 

 Including tests of detail within our audit approach to identify potential issues of non-compliance; and 
 Obtaining internal policies and verifying implementation thereof.  

 Our work was designed to identify non-compliance with such laws and regulations by inspecting transactions with 
government officials and bodies throughout the year, as well as with any contractors that appeared unusual or outside 
the usual course of operations. We have also obtained the mining licenses and inspected them for covenant compliance; 

 There is a collective experience of over 10 years between engagement partner and manager in the group engagement 
team within the maritime industry and listed company audits. Accordingly, the group engagement team collectively had 
the appropriate competence and capabilities to identify or recognize non-compliance with laws and regulations; and 

 We have communicated the specific audit procedures to be performed as part of the group audit to the component 
auditors, in order to identify any instances of non-compliance with laws and regulations that could give rise to a material 
misstatement of the group financial statements.  

Use of our report 
This report is made solely to the company’s members, as a body, in accordance with section 262 of the Companies 
(Guernsey) Law 2008. Our audit work has been undertaken so that we might state to the company’s members those 
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by 
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body, 
for our audit work, for this report, or for the opinions we have formed. 
 
Christopher Raab, ACA 
Senior Statutory Auditor, 
for and on behalf of Grant Thornton UK LLP 
Statutory Auditor, Chartered Accountants 
London 
06 October, 2021 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31 DECEMBER 2020  

Notes  
Year ended 

 31 Dec 20 
£000 

Year ended 
31 Dec 19 

(restated*) 
£000 

CONTINUING OPERATIONS 

OPERATING LOSS (4,247) (4,368) 

NET FINANCING COST (1,872) (613) 
LOSS BEFORE TAX (6,119) (4,981) 

LOSS FOR THE YEAR (6,575) (54) 

Loss for the year attributable to: 

LOSS FOR THE YEAR (6,575) (54) 

 
Other Comprehensive (Loss)/income: 
Items that will not be reclassified subsequently to profit or (loss) 

Items that will be reclassified subsequently to profit or (loss) 

Other comprehensive expense for the year  (6,165) (5,441) 
 
Total comprehensive expense for the year (12,740) (5,495) 
 
Total comprehensive expense for the year attributable to:

(12,740) (5,495) 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2020 

Notes
Year ended 

 31 Dec 20 
              £000

As at 
31 Dec 19 

(restated*) 
              £000

Assets 

Total non-current assets 131,347 133,113 

 

Total current assets 22,666 31,481 
 
Total assets 154,013 164,594 

 
Equity 

Equity attributable to owners of parent 97,669 110,398 

Total equity 97,673 110,413 

Liabilities 
Non-current 

 
Non-current liabilities 36,452 38,453 
Current 

Current liabilities 19,888 15,728 
Total liabilities 56,340 54,181 

Total equity and liabilities 154,013 164,594 

Jay Mehta 
Director 
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  CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 DECEMBER 2020 
 

Notes  
Year ended  

31 Dec 20 
£000

Year ended 
 31 Dec 19 

£000
CASH FLOW FROM OPERATING ACTIVITIES 

(4,099) (3,777) 

Net cash from operating activities (2,438) (1,966) 

CASH FLOW FROM INVESTING ACTIVITIES 

Net cash used in investing activities (8,317) (4,206) 

CASH FLOW FROM FINANCING ACTIVITIES 

Net cash from financing activities 125 8,081 
 
Net change in cash and cash equivalents (10,630) 1,909 
 

Cash and cash equivalents, end of the year 3,895 14,823 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
 

FOR THE YEAR ENDED 31 DECEMBER 2020 
 

Stated 
Capital 

Translation 
Reserve 

Retained 
Earnings 

Other 
Components 

of equity 

Non- 
controlling 

Interest 
Total 

Equity 

£000 £000 £000 £000 £000 £000 
Balance at  
1 January 2020 134,627 (20,403) (3,826)  15 110,413 

134,627 (20,403) (3,826) -- 15 110,413

Balance at  
31 December 2020 134,627 (26,564) (10,394) -- 4 97,673 

     
Balance at  
1 January 2019 134,627 (14,958) (3,772) -- 11 115,908 

     

     

 134,627 (14,958) (3,772) -- 11 115,908 

     

     

     

     

 
    

Balance at  
31 December 2019  134,627 (20,403) (3,826) -- 15 110,413 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
 
1.   CORPORATE INFORMATION 
 

2.  SIGNIFICANT ACCOUNTING POLICIES                              
 
a) BASIS OF PREPARATION 

Going Concern 
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(b) BASIS OF CONSOLIDATION 

Non-controlling interest 
 

(c)  LIST OF SUBSIDIARIES 
 

Subsidiary Immediate Parent Country of 
Incorporation % Voting Rights

% 
Economic 
Interest

 

 
(d) FOREIGN CURRENCY TRANSLATION 
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(e) REVENUE RECOGNITION  
 

Port operation and logistics services 
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Income from long term leases 

Interest income 

(f) BORROWING COST 
 

(g) EMPLOYEE BENEFITS 
 

i) Defined contribution plans (Provident Fund) 

ii) Defined benefit plans (Gratuity) 

iii) Short term benefits 

(h)  LEASES  
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(i) INCOME TAX 
 

Deferred tax  
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(j) FINANCIAL ASSETS 
 

Classification and Classification and initial measurement of financial assets 
 

Subsequent measurement of financial assets 
 
Financial assets at amortised cost 

Impairment of financial assets 

 
 
 



 

55 

Commercial in confidence 

(k) FINANCIAL LIABILITIES 
 
Classification and measurement of financial liabilities 

(l)  PROPERTY, PLANT AND EQUIPMENT 
 

Assets Estimated Life of assets
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Impairment of Property, Plant and Equipment 

(m)  Trade receivables and payables 
 

(n)  Advances 
 

(o) Cash and cash equivalents 
 

(p) Stated capital and reserves 
 

(q) New standard and interpretation applicable from 1st January 2020 
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(q) Standards, amendments and interpretations to existing standards that are not yet effective and have not 
been adopted early by the group 

3.   SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 
 

Recognition of income tax liabilities 
 

 

Impairment Review 
 

 

 

 

 

 

 

 

 



 

58 

Commercial in confidence 

 

 
4. SEGMENTAL REPORTING  
 

 

5. REVENUE FROM OPERATION 

 

 
 

6. COST OF SALES 

 
 
 
 
 
 
 

 
Year ended  

31 Dec 20 
Year ended  

31 Dec 19 
 £000 £000 

745 30 

Payments falling due As on  
31 Dec 20 

INR in 000

As on  
31 Dec 20 

£000

Total 358,570 3,600 

 
Year ended  

31 Dec 20 
Year ended  

31 Dec 19 
 £000 £000 

48 47 
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7. ADMINISTRATIVE EXPENSES 

8. (a) FINANCE INCOME 

8. (b) FINANCE EXPENSES 

9. INCOME TAX 

 Year ended  
31 Dec 20 

Year ended  
31 Dec 19 

 
 

£000 
 

£000 

4,944 4,351 

 Year ended  
31 Dec 20 

Year ended  
31 Dec 19 

 
 

£000 
 

£000 

104 19 

 
Year ended  

31 Dec 20 
Year ended  

31 Dec 19 
 £000 £000 

1,976 632 

 Year ended  
31 Dec 20 

Year ended  
31 Dec 19 
(restated) 

 
 

£000 
 

£000 

(1,400) (1,140)

-- 
-- 

(456) 4,927 
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10. AUDITORS’ REMUNERATION 
 

11.   EARNINGS PER SHARE 

 

 
 

 
 

Year ended  
31 Dec 20

Year ended  
31 Dec 19

£000 £000
Audit Fees

116 100

Year ended 
31 Dec 20 

                Year ended 
31 Dec 19 
(restated) 

   
EARNINGS PER SHARE   
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12 (a).  PROPERTY, PLANT AND EQUIPMENT 
 

 Computers Office 
Equipment 

Furniture Vehicles Plant & 
Machinery 

Port Asset Right of use Capital Work   
in Progress 

Total 
 asset 

 £000 £000 £000 £000 £000 £000 £000 £000 £000 
Gross carrying amount 

52 136 244 492 27 39,404 2,771 90,909 134,035 

-- -- 28 -- -- 13,229 --  
-- -- -- -- -- -- 

Balance 31 Dec 2020 41 136 262 577 25 50,214 1,733 80,801 133,789 
 
Depreciation 

(38) (42) (26) (290) (1) (329) (201) -- (927)

Balance 31 Dec 2020 (30) (69) (64) (320) (3) (1,725) (235) -- (2,446) 

Carrying amount  
31 Dec 2020 

11 67 198 257 22 48,489 1,498 80,801 131,343 
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Particular £000 
31 Dec 2020 

£000 
31 Dec 2019 

350 417 

 Computers Office 
Equipment 

Furniture Vehicles Plant & 
Machinery 

Port Asset Right of use Capital Work   
in Progress 

Total 
 asset 

 £000 £000 £000 £000 £000 £000 £000 £000 £000 

Gross carrying amount 
40 58 34 474 -- -- -- 130,989 131,595 

-- -- -- -- -- -- 2,926 -- 2,926

10 77 212 -- 27 39,404 --  
Balance 31 Dec 2019 52 136 244 492 27 39,404 2,771 90,909 134,035 
 
Depreciation 

(35) (32) (19) (252)  -- (338)

Balance 31 Dec 2019 (38) (42) (26) (290) (1) (329) (201) -- (927) 

Carrying amount  
31 Dec 2019 

14 94 218 202 26 39,075 2,570 90,909 133,108 



 

63 

Commercial in confidence 

Assets provided as security 

 

Year ended  
31 Dec 20 

£000

Year ended  
31 Dec 19 

£000

257 202 
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12 (b). Intangible Asset 
 Intangible Asset - 

Software 

 £000 
Gross carrying amount 

6 
(1) 

8 

Balance 31 Dec 2020 13 
 
Depreciation 

 

Balance 31 Dec 2020 (9) 
Carrying amount 31 Dec 2020 4 

 Intangible Asset - 
Software 

 £000 

Gross carrying amount 
-- 

6
Balance 31 Dec 2019 6 
 
Depreciation 

 

Balance 31 Dec 2019 (1) 
Carrying amount 31 Dec 2019 5 
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13. TRADE AND OTHER RECEIVABLES 
 

 Year ended 
31 Dec 20

Year ended 
31 Dec 19 
(restated)

£000 £000 

18,771 16,658
 

14. CASH AND CASH EQUIVALENTS 

 
Year ended  

31 Dec 20
Year ended  

31 Dec 19
 £000 £000

3,895 14,823
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15. RISK MANAGEMENT AND FINANCIAL INSTRUMENTS  
 
Risk Management 
 

(a)Market Risk  

(i)Translation risk 

Translation risk sensitivity  

Functional Currency (£) 31 Dec 2020 31 Dec 2019

Functional currency £ 
(depreciation by10%)

£ 
(appreciation by 10%)

£000 £000
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(ii) Interest rate risk 

 
Interest rate sensitivity  
 

Year Profit for the Year 
£000

Equity, net of tax 
£000 

 +1% -1% +1% -1% 
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(b) Credit risk 
 

(c)  Liquidity risk 
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Payment falling due

Principal payments Interest payments

INR in Crore £000 INR in Crore £000

Total 386.47 38,803 269.12 28,287

Financial Instruments  

Fair Values 
 

 
 
 
 
 
 
 
 
 
 
 
 

(Carried at amortised cost) 

Note 
Year ended  

31 Dec 20 
Year ended 

31 Dec 19 
  £000 £000 
Financial Assets

4,479 16,406 
Financial Liability 

55,956 54,041 
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16.   EQUITY 
 
16.1 Issued Capital 
 

Particulars 

Year ended   
31 December 20 

Year ended 
31 December 19 

No of shares £000 No of shares £000 

Closing number of shares 1,905,022,123 134,627 1,905,022,123 134,627

 
16.2 Other Components of Equity 
 
Retained Earnings 

Translation Reserve 

 

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 
(restated)

 £000

(10,394) (3,826)

 

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 
(restated)

 £000

(26,564) (20,403)
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17. EMPLOYEE BENEFIT OBLIGATIONS 
 

 
18.  BORROWINGS 

 

 
Borrowing 
 

 
Year ended 

31 Dec 20
Year ended 

31 Dec 19
 £000 £000
Non- Current 

7 4 
Current

 224 130

 
Year ended 

31 Dec 20
Year ended 

31 Dec 19
 £000 £000
Non-Current

34,729 35,989
Current 

4,074 2,605 
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19. CURRENT TAX LIABILITIES 
 

    

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 
(restated) 

£000 
 

 
Carrying amount 31 December 2,344 2,034 

 376 (37) 

20.  TRADE AND OTHER PAYABLES 
 

 
Year ended 

31 Dec 20
Year ended 

31 Dec 19
 £000 £000
Non-Current 

1,716 2,460 

Current
 

694 930 

 14,512 11,923

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 
(restated) 

£000

Current tax liabilities 384 140
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Minimum lease payments due 
Within 
1 year 

1 – 2 
Year 

2 - 3 
Year 

3 - 4 
Year 

4 – 5 
Year 

After 5 
Year 

Total 

          7,658 

(5,248)

          2,410 

21.  RELATED PARTY TRANSACTIONS 
 

 

Name
Country of 

Incorporation Field Activity
Ownership 

Interest
Type of share 

Held

HELD BY The Company (MPL):  

HELD BY Karanja Terminal & 
Logistics (Cyprus) Ltd:

 

a) Shareholders having significant influence 

� 

� 

� 

� 

� 

� 

� 
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b)  Key Managerial Personnel of the parent 
 
Non-executive Directors 

– 
– 
– 
– 

Executive Directors 
– 
– 
– 

 
c)  Key Managerial Personnel of the subsidiaries  
 
  Directors of KTLPL (India) 

– 
– 
– 
– 
– 

 
  Directors of Karanja Terminal & Logistics (Cyprus) Ltd - KTLCL (Cyprus) 

– 
– 
– 

d)  Other related party disclosure 
 

– 
– 
– 
– 
– 
– 
– 
– 
– 

e) Transaction with related parties 

Nature of transaction Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 

£000

14 25 
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Transactions with shareholder having significant influence 
 

Nature of transaction Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 

£000
 

107 96 
 
 

Transactions with Key Managerial Personnel of the subsidiaries   
 

Advisory services fee 

 
Compensation to Key Managerial Personnel of the parent 
 

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 

£000
Non-Executive Directors fees

125 125
Executive Directors Fees  

 
364 277

Total compensation paid to Key Managerial Personnel 489 402
Compensation to Key Managerial Personnel of the subsidiaries 

 
Sundry Creditors 

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 

£000

3,292 3,555 
 
Ultimate controlling party 
 

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 

£000
Directors’ fees 

9 205
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22. CASH FLOW ADJUSTMENTS AND CHANGES IN WORKING CAPITAL 
 

Year ended  
31 Dec 20

Year ended  
31 Dec 19

 £000 £000
Non-cash flow adjustments

2,020 1,204

1,661 1,811

23. CAPITAL MANAGEMENT POLICIES AND PROCEDURE 
 

Capital 
 

24. EMPLOYEE BENEFIT OBLIGATIONS 
 

 Defined Contribution Plan: 

Year ended 
31 Dec 20 

£000

Year ended 
31 Dec 19 

£000

9 10

Defined Benefit Plan: 
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Particulars 

As at 
31 Dec 20 

£000

As at 
31 Dec 19 

£000

Statement of Comprehensive Income   
Net employee benefit expense recognised in the employee cost  

Total expense charged to loss for the period 
Amount recorded in Other Comprehensive Income (OCI) 
Opening amount recognised in OCI 
Re-measurement during the period due to : 

Amount recognised in OCI  
  
Closing amount recognised in OCI  
  
Reconciliation of net liability / asset 

Closing net defined benefit liability 40               29 
 
Movement in benefit obligation and Consolidated Statement of Financial Position 
 
A reconciliation of the benefit obligation during the inter-valuation period: 

Particulars As at 
31 Dec 20 

£000

As at 
31 Dec 19 

£000 

Re-measurement during the period due to : 

Closing defined benefit obligation liability recognised in Consolidated 
Statement of Financial Position 

               29  
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Particulars As at 
31 Dec 20 

£000

As at 
31 Dec 19 

£000 

Net liability is bifurcated as follows : 

Net liability 40                 29  
 
25. CONTINGENT LIABILITIES AND COMMITMENTS 
 

Particulars As at 
31 Dec 20 

£000

As at 
31 Dec 19 

£000 

26. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES 
 

Particulars Long-term 
borrowing 

£000 

Current 
maturity of long 
term borrowing 

£000 

Interest on 
long term 

borrowing 
£000 

Leased  
liabilities 

£000 

Total 
 

£000 

1 January 2020 36,096 2,646 387 3,390 42,519 
      
Cash-flows:      

-- -- (2,766) (930) (3,696) 
2,678 --  123 2,801 

-- -- 5,839 -- 5,839 
Non-cash:      

(2,416) (201) (259) (173) (3,049) 
(1,629) 1,629  -- -- 

31 December 2020 34,729 4,074 3,201 2,410 44,414 

Particulars Long-term 
borrowing 

£000 

Current maturity of 
long term borrowing 

£000 

Leased  
liabilities 

£000 

Total 
 

£000 
1 January 2019 33,830 59 185 34,074 

 - - 2,926 2,926 
- - 740 740 

Revised 1 January 2019 33,830 59 3,851 37,740 
Cash-flows:     

(2) (58) (347) (407) 
6,970 -- 34 7,004 

Non-cash:     
(2056) (1) (148) (2,205) 
(2,646) 2,646 -- -- 

31 December 2019 36,096 2,646 3,390 42,132 
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27.  PRIOR YEAR ADJUSTMENT 

The effect on the Consolidated Statement of Financial Position as at 31 Dec 2019 was as follows 

Particulars

 
 

 

   
    

   
   
   
   

The effect on the Statement of Comprehensive Income for the year ended 31 Dec 2019 was as follows 
 

Particulars
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The effect on the Statement of Changes in Equity as at 31 Dec 2019 was as follows 
 

Particulars

 
 

 
   

    
   

 
 
28.  EVENTS SUBSEQUENT TO THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION DATE 

 

 
 
 

 

 

 

 

29. AUTHORISATION OF FINANCIAL STATEMENTS


